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The Government has recently
published a Royal Decree
34/2020 which introduces
some changes and amends
the modifications already
entered by the Royal Decree
17/2020 of 5 May. Thus
making the tax treatment of
foreign investments in
Spanish audiovisual
productions more beneficial”

In conclusion, taking into account both
regulations, from January 1st, 2020, foreign
productions entitle a tax credit of 30% (54%
in the Canary Islands) on the first €1 million
of the tax credit base and a 25% (45% in
the Canary Islands) tax credit for any
excess over €1 million.
The tax credit will apply provided that the
expenditure incurred on Spanish territory is
at least €1 million. However, for animated
productions works carry out in the Spanish
territory (not only pre- and postproduction), such expenditure shall be at
least € 200,000.
This tax credit may not exceed €10 million
(€18 million in the Canary Islands1). In
general terms, the amount of this tax credit,
together with the other aid received, may
not exceed 50% of the production costs.

Eligible expenses would include
expenses of creative staff, provided that
they have tax residence in Spain or in a
1. Pending legislative amendment.

member state of the European Economic
Area, with a limit of 100,000 euros per
person and expenditure arising from the
use of technical industries and other
suppliers.
In the event that the expenditure incurred in
Spain is less than 1 million euros, but the
producer is responsible for the execution of
audiovisual effects services, foreign
productions would entitle a 30% tax credit
(54% in the Canary Islands). As
commented, this tax rebate is now limited
to the EU Regulation about the minimis
aids, in order to avoid that it is considered
as an State aid due to it would be
applicable to an specific part of the value
chain.
Anyway, the EU general limits would also
apply for all the aforementioned cases.
Therefore, the tax credit may not exceed
80% of the total cost of production and the
minimum cost of production must be €2
million.

